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Overview

The EU is reliant on natural gas for 24% of its gross inland energy consumption. A total of 67% of this consumption is satisfied through imports. According to the latest projections of the European Commission (EC) the share of natural gas in energy consumption is projected to stay unchanged throughout the period 2010-2050. As domestic sources of natural gas deplete the EU’s import dependency will further increase. 
Despite the big increase in worldwide recoverable conventional and unconventional reserves of natural gas (currently estimated at 6,600 tcf) and the ensuing changes in market structure, this market remains a predominantly regional market. Geopolitical considerations are therefore of great importance. Over the past decade security of supply and the diversification of supply sources has consistently been a top priority of EU energy policy.The EU’s relies on only four countries for around 80% of its natural gas imports. Russia has a dominant role in the European gas market as it accounts roughly for 32% of imports in 2012. Through its dominant position in the EU gas market Russia gains political influence on other agendas and the EU is highly vulnerable to supply interruptions that happened mainly because of disputes that Russia had with piped gas transit countries such as the Ukraine or Belarus).
The literature discussing potential improvements in the EU’s security of supply of natural gas has focused on several aspects such as the establishment of pipelines that avoid the transit through countries that have frequent disputes with Russia, the increased integration of the EU’s internal energy market and the diversification of supply sources. Studies on diversification of suppliers have analysed import potential from the Caspian region and the potential of additional purchases of natural gas from the MENA (Middle East and North Africa) essentially considering countries such as Algeria, Egypt, Lybia, Qatar, Iran and Iraq. This paper is trying to fill a gap in the existing literature by analysing the potential impact that gas supplies from the new discoveries in the Eastern Mediterranean Levant Basin can have on European security of supply. To the best of my knowledge no such in-depth analysis exists to date.
The paper is structured as follows. Section 2 presents a snapshot of the EU’s natural gas energy profile and describes the recent history of the EU’s efforts to increase security of supply by providing an overview of options discussed in the literature so far. Section 3 presents the Eastern Mediterranean (mainly off-shore) oil and gas discoveries (in the Levant Basin) of Cyprus, Israel, Turkey, Syria and Lebanon and analyzes the potential contribution of these resources to Europe’s security of supply from the South. Demand and supply analysis for each of these five countries, geopolitical alliances and disputes as well as the challenges that the recent developments in the region (such as the Arab spring and the turmoil in Turkey) present for potential exports are also analysed.
Methods

· A statistical overview of the EU’s current natural gas energy profile (presenting the EU’s energy policy, major importers and suppliers of natural gas and currently existing supply routes).

· A survey of the literature on the geopolitics of European natural gas supply diversification existing and potential.
· Economic analysis of the energy sector in light of the new off-shore fossil fuel discoveries in Cyprus, Israel, Turkey, Syria and Lebanon.
· Projections (for the period 2015-2030) of potential future natural gas exports for each of the 5 countries of this study (based on: estimates of fossil fuel discoveries and extraction rates, projections of future domestic natural gas demand and projected gas prices)
· Geopolitical analysis of the export potential to the EU of each country with respect to supply route/transportation considerations existing and potential alliances and disputes (Cyprus, Israel, Turkey, Syria, Lebanon)

Results

Israel is the only country of this group that is at the stage of extraction. The other four countries are at different preliminary stages of exploration (ranking as follows: Cyprus, Lebanon (currently going through the first bidding round) and Syria who recently signed a contract with the Russian giant Gazprom. The preliminary findings show that Cyprus, Israel and Lebanon, that up to this point were reliant on imported fossil fuels for over 90% of total primary energy consumption are becoming energy independent. Given the substantial size of their natural gas discoveries relative to their national economies the countries of the Levant Basin analysed here have a great export potential and the EU is an attractive market for them.
Conclusions

The potential of the countries of the Levant Basin analysed in this paper as a future suppliers of natural gas to the EU is big. The importance of the discoveries and the economic and geographic considerations to supplying the EU are very favourable. Possible challenges are delays because of political disputes between different nations (such as Cyprus and Turkey, or Israel and Lebanon) as well as political instability. 
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