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Abstract: This paper recalculates the industrial level value added, capital formation, capital stock, and related multifactor productivity of China’s provinces by further developing the genuine savings method of the World Bank. In particular, time series multiregional input-output tables were constructed to adjust the energy depletion and carbon damage that affect the genuine output considering the inter-provincial trade. This new measure adjusted the distorted record of energy depletion and carbon damage and turned them into consumption based ones. The results show that although the loss of natural capital of China’s provinces in terms of value added and investment has declined, the impacts on their productivity during the past decades is still quite significant and even diverged during the past decade. 
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