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Overview: electricity market deregulation and restructuring have been implemented in some areas of the USA and Canada for almost twenty years now. The main objective of the liberalization policy was to improve the efficiency of electricity markets by the introduction of competition; the non-discriminatory access to the transmission grids at known rates brought the creation of open markets between distribution utilities and electricity producers. In a few instances, some users have direct access to the wholesale market.  The new market design was expected to improve the operational efficiency of the available power plants and to lower the costs of new generation capacity. The improvements on the supply side were expected to be passed on to consumers in the form of lower electricity rates. Electricity market reforms have been implemented mostly in areas were electricity rates were relatively high as in the northeastern part of the USA. In this paper we conduct statistical tests to assess the effects of electricity market deregulation on the average rates paid by residential, commercial and industrial users while taking into account some demand and supply factors that influence the cost of delivering electricity to users.
Method: Our sample is made of a cross section of 48 US states and 9 Canadian provinces for the year 2011; electricity markets were open in13 states and 2 provinces in that year. We perform various statistical tests to determine whether deregulation had any effects when we take into consideration factors such as demand composition (residential, commercial and industrial), generation types( natural gas, coal, nuclear hydro, and other renewable resources), cooling degree-days, income per capita, population density and electricity efficiency programs. 
Results: we find that electricity market deregulation had no effect on the average electricity rate paid by commercial and industrial users; however residential users paid more for electricity in states and provinces that introduced electricity market deregulation relative to states and provinces that did not follow that path.
[bookmark: _GoBack]Conclusion: the impetus that led some states and provinces to reform their electricity markets did not deliver any benefits to consumers in 2011; rather residential users ended up paying more for electricity while there were no significant effects for commercial and industrial users. Electricity market restructuring in US and Canada can be considered to be a failure from the consumer standpoint.
