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Overview

For a concrete perspective on geopolitical tremd¢he aftermath of the Arab Spring, it's importdotiook at the
Mediterranean area through the lens of the nagasaltrade. On March 12th, Egypt’s Parliament vaoteahimously to
cut diplomatic ties with Israel. The motion of thkaglis al-Shaab, Egypt’s lower house, calls for an halt in the exp
of natural gas to Israel. In fact, since 2008, Maka Egypt has supplied Israel with gas througtD@km undersea
artery of the Arab Gas Pipeline (AGP), between HbA and a gas import facility on Israel's Mediterean coast.
Then, with Hosni Mubarak gone, the pipeline whigpated around 40 percent of Israel’'s gas consumptias been
blown up by militants in Sinai five times sendingeegy prices in Israel skyrocketing. Although theath Spring has
been an important determinant on this, other gt@relopments or related consequences have beemtémpfactors in
the growing isolation of Israel and in changing ¢tle®political assets of the area with further éffedso for the EU and
the entire region’s gas market. In January 20083els oil company Delek, and U.S. Noble Energy Camp
discovered off the coast of Haifa a large natueakrvoir known a¥amar, which is estimated to hold 8 trillion cubic
feet (tcf) of gas. Then, early in 2010, anotheslodfre gas field, calledeviathan, with a potential of 16 tcf of gas, was
discovered. Once exploited, these two fields cquiovide Israel with more than its domestic demaumathihg the
country into a net exporter of natural gas. Theneatic impacts of these natural gas developmentsmael will be
significant as Israeli GDP attributaldelely to natural gas production-related activities is expected to grow between
0.1-0.2 percent in 2011 and 2012, and 0.2-0.4 pergetween 2013 and 2016. Since the cooling oftiosls with
Ankara, Israel has sought alternative allies inNtegliterranean region, courting Greece and Cyprufact, just before
Leviathan was announced, in December 2010, Isnagl Gyprus signed an agreement delineating eachtrgtain
exclusive economic zone (EEZ) as the Leviathaml figllocated close to the agreed maritinteder. The cooperation
deal has also opened the way for Greece to filvmium Turkey left in Israel’s regional relaticarsd high level talks
between the two countries have taken place abeutdhnstruction of an underwater pipeline to Eurafdch would
supposedly make Greece the transit country foelisgas to reach Europe, bypassing Turkey, itsiticachl partner.
Obviously, these recent developments challenge eiskclaim as the central energy hub for Europe igsdPrime
Minister’s Strategic Depth doctrine which envisioned Ankara’s domination lo¢ tMediterranean waters, including its
sea routes and marine mineral resources. Sub-@Hgielations were further strained by the pecyialitical situation
of Cyprus. Finally, Lebanon has also indicatedaittagonism to the newly discovered natural gaddi@h the Israeli
EEZ and it has never ratified the earlier reactgré@ment with Cyprus due to fears that the Turgmhernment might
express reservations, thus jeopardizing econoniégdsts between Ankara and Beirut. Taking into ictamation the
conflicting positions of the various nations invetl the issue of gas discoveries become a highhpticated matter
politically, economically and strategically in area which has been recently shaken by the Aram&pfihe important
guestions are therefore, whether these dynamicgearporary or risk turning the Eastern Mediterranesgion once
again into an area dominated by power politics\ahdt are the major economic consequences for tiensanvolved.
The finding of an answer to these questions meabe @ble to estimate how the geopolitical relationuld develop in
the long term, which are the main actual and fuaaters involved and whether the region’s natuaal gspurces will be
used for exports or domestic supply. In doing tttig, paper will analyze the role and interestsamhecountry cited,
with a particular focus on Turkey which appearbéadivided between its aims to become a modeh®mnew political
regimes in North Africa and its interests for afional developments that might thwart its planbéoome an energy
bridge to Europe, and the major economic conse@sederiving from a shift in the traditional gastesi

M ethods

The countries of interest for this paper are aated in the Mediterranean area to underline h@nAttab Spring could
have complicated a series of latent conflicts wisifieengthening some bilateral economic agreemehtsse main

objective is natural gas reserves exploitation emehmerce. Through a deep literature review andraysis of the

level of political agreement and dialogue betwe®sa actors involved, the paper examines the inteandl external

factors that can hinder or accelerate the developwfegeopolitical relations in the area. The dagad in the analysis
are taken from the main existing literature and &oments’ reports, while statistical data on gasketarends come
from the involved gas companies’ reports and thed&gtdbase and official communications.

Results

The Arab Spring has brought about political opesiagd the chance, at least in some Arab statesnbark on paths
that could lead to more open and participatorytjgali and economic systems. Yet, their repercussigith regard to



peace in the Eastern Mediterranean area may havreless positive. Margareth Thatcher used to saty“there is no
such thing as society”, and what happened in NAftica and Middle East was the return of societyere though a
highly fragmented one and without any clear leadprsThe new regimes, which are evidently not pregao allow
greater citizens' participation in decision makimgl] probably avoid taking deeply unpopular deoisi As a result,
countries like Egypt are considering to cut gasoetspto Israel while Turkey is looking for a waydmerge as a super
power in the area. They are also changing theiatielr towards neighbouring countries forcing thenfind new
allies and gas suppliers. In fact, regime changesecas a shock not only to politicians but alsgae companies while
disrupting the historical route of natural gas digsp In some countries, as Egypt, it can be exguethat the recent
events will alter the gas monetization policiesdiag to smaller volumes of gas being availabledgport. With the
tightening of the supply-demand balance on gloleal markets in the next few years, such developnemntsl have
tangible effects on international market dynamied prices while endangering FDI flows in the gast@e In fact, the
region has constantly been a focus of the supenmsolecause of its geo-strategic location and nlatesmurces. In
doing this, the EU had increasingly turned a blyé to the fragility of the regimes it cooperateithywvhile pursuing
its interests in the energy domains. However, g8wolts sweeping across the area #redhydrocarbon discoveries in the
Eastern Mediterranean could serve as a catalystrdograater cooperation amongst the participant tmsnand change the
whole political and economic scene callfiog a serious rethink also in Western policies talgahe region.

Conclusions

The energy trade is an important determinant ofglbbal balance of power, and the shift to natgisd the world is
facing will introduce a new set of winners and Isséringing greater independence to many coungies forcing
others to find new strategic alliances. In therafegh of recent developments, it seems that a semo-game logic has
come to dominate interstate relations across tba. drurkey seems to be the region’s most ambitidasger. Ankara’s
government is facing a number of internal and ewtlechallenges but its main concern remains thegsafrding of its
position as the main hub for EU oil and gas sugplitowever, tensions between Turkey and the Grggki@s may
be exploited by those EU member states that asadyragainst Turkey’s membership. At this stagekafam might
emerge as an over-assertive power aiming to bedbmeegion’s hegemon, defending its national irgesrevhile
tightening ties with the Arab regional actors, abanon. It might side with the West in realizingeieh President
Sarkozy’s aim to model the Mediterranean Union fwn EU, while starting to consider membership of firist as an
alternative to the EU. Otherwise, it might matézlthe risk of ending up with a “zero relationsilipy with its
neighbours. Egypt, the only country in the MiddlesEthat has formally recognized Israel, has besigraficant player
in the regional balance of power and there aradireemerging signs that its relations with Israghithbecome more
problematic as many of the new representative Ayabernments will have to legitimize their actiomsthe public
opinion rather than bending to external actorsimply pandering to the ruling elite's interests.gfowing popular
influence on regional relations seems to be a qdati problem for Israel, and its search for neliaates could
provoke new geopolitical assets and negative caresemps. Israel gas discoveries could transfornco@try in a net
gas exporter tightening its ties with the EU. Beihg second gas markets in the world, and duestprdximity to the
Leviathan Basin, it's hardly possible that the Eill facus on Israel for its future supply. Thiswstion could also make
even more complex the Palestinian statehood issue.

References

Darbouche H. and Fattouh B., September 2011, “Tin@i¢ations of the Arab Uprisings for Oil and Gas
Markets”,MEP2, Oxford Institute for Energy Studies, p.21-34.

Gjelten T., January/February 2012, “The Dash fos:GBhe Golden Age of an Energy Game-Changer”
available atttp://www.worldaffairsjournal.org

Gordon J., December 2011, “Will Israel Win the EjerPrize in the Levant Basin?” available at
http://www.newenglishreview.org

Murinson A., January 2012, “Strategic Realignmeamd Energy Security in the Eastern MediterraneBESA
Center Perspectives Paper No. 159, The Begin Sadat Center for Strategic Studiesbp.2

Nizar A-K, Brodet D., March 15, 2012, “The Eastdirditerranean gas discoveries: conflict or coopenat’,
Bitterlemons publications, availablewavw.bitterlemons-international.org

Ogurlu E., March 2012, “Rising tensions in the EastMediterranean: implications for Turkish Foreign
Policy”, 1Al Working Papers, 12/04, Istituto Affari Internazionali, Rome, p81-10.

Tocci N. and J-P Cassarino, March 2011, “Rethinkihg EU’s Mediterranean Policies Post-1/11A|
Working Papers, 11/06, Istituto Affari Internazionali, Rome, p2&1-22.



