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1. Overview
The European consumption of energy continues to grow while sources of supply are gradually deminishing. Security of supply concerns are at the heart of every European energy policy with all eyes on Russia as the only major supplier with a potential for sustainable delivery and increased output of natural gas. Particular concern falls on Europe’s dependence on Russian gas, which comprising a quarter of European gas deliveries today and is set to increase to one third in the next three years. A number of factors contribute to the demand growth, the most prominent being the shift to CCGT power generation units and the economic development of the emerging economies. Of However, political tensions with FSU members jeopardise the only channels able to deliver the blue fuel. A recent dispute with Ukraine, which transits 80% of Russian export to Europe, holds the continent hostage to intraregional conflicts. In 2006 a similar disagreement caused a loss of supply to a number of EU countries with some reporting a drop as high as 30% below contracted volumes. With no alternative route to deliver the gas in the near term, all parties are left a limited choice of options. Various mid term solutions are available, for Russia as well as the Ukraine, but all are entirely reliant on Europe’s cooperation and assistance. Infrastructure projects as well as Gazprom’s downstream activities must be welcomed, lest Europe finds itself at a major supply crunch, and ultimately an energy crisis. 

2. Methods
This paper will examine the sustainability of supply from the major players, discussing physical avilability and deliverability in the mid to long term. The paper will evaluate options that are available for the countries involves to recommend a strategy that will minimise exposure to risk of supply disruptions and increase security of supply.

3. Results
The overall results are presented in the conclusion of the paper.

4. Conclusions

Several options are available for European policy makers to pursue but given the difference in the timeframe of implementation, a hybrid-policy can be employed. Because long term solutions are required in the context of energy security as well as environmental concerns, the adoption of energy efficiency and conservation must be top priority. Secondly, in the short and mid-term, effective cooperation with Russia and Gazprom will secure necessary volumes, mitigating the risk that gas will be sent to different export routes. Gas storage facilities will greatly help in diminishing supply shocks as were experienced this winter in some European states. In the mid to long term, LNG regasification terminals will be able to provide spot gas, reduce pressure on Russian supplies and provide some diversification in a large market.  
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