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Abstract

In this paper we analyze the emissions markets. The principal aim is to present a view of emission markets, as it currently operates. The “green trading” concept is an environmental financial trading instrument which consists of GHG emissions reductions, renewable energy credits and “negawatts”. Emissions trading is a market oriented approach to reduce pollution levels. It has its own trading houses and markets. However, emissions trading is still embriyonic and there is still some banking restrictions on the European carbon prices. On the other hand its maturity process is to gain acceleration. Current green trading markets’ characteristics are: opaque and non-transparent prices, a low level in the volume of trade, few participants, poor liquidity and wide arbitrage opportunities. In order to explore the full potential of the energy derivatives market, there is a significant need to have price indices that is reliable and widely acknowledged among traders. It’s been expected that carbon to follow the same path with crude oil and have a real global market. There is still a great opportunity for a green trading market.
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