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The Caspian is set to play a key role in European energy security for both positive and negative reasons. 
The positive reasons concern both oil and gas. The Caspian is currently held to possess around 4 per cent of the world’s proven oil reserves but over the next 20 years or so, the Caspian will likely account for around one -quarter of growth in non-Opec oil production. Likewise, the Caspian may possess only around five per cent of world gas reserves but it already accounts for 10% of the world’s cross-border gas trade and this share could well double in the next 15 years or so – provided export routes became available. In a world facing a prospect of major shortages of both oil and gas – not because of a lack of resources in the ground but because of insufficient investments or expansion failures by many of the biggest producers – the simple fact that Caspian states want to produce large volumes of oil and gas for export ensures them a crucial role in the global energy equation. 

The negative reasons partcularly apply to gas. Russia holds 26% of global reserves but consumption, which accounts for three quarters of output, is rising so much faster than production that Russian ability to maintain exports, let alone to increase them, may be under threat. The Gulf holds 40% of the world’s gas reserves, but its ability to export much of this is far more limited than generally supposed. Iran is currently a net gas importer and has policies that, quite regardless of the nuclear issue, do not look to exports but focus far more on reinjection, substitution for existing oil use domestically, and gas-fuelled domestic industrial development. At the same time, the UAE is moving to become a net gas importer, Saudi Arabia retains a policy opposed to exports and Qatar’s longer-term prospects remain the subject for speculation, as the moratorium on further gas developments has already been extended to 2011, with Qatari officials suggesting it is likely to be further extended thereafter.

The Caspian thus assumes additional importance as one of the few regions in the world where net exports are likely to increase significantly.  This is particularly important for Europe (including Turkey) since European gas production is declining which means that even if the increase in EU consumption can be limited as a result of initiatives by the European commission, both EU and non-EU member states will need to import increasing volumes of gas. 
Methods
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· An analysis of the Caspian’s role in the global energy supply situation; 
· a specific focus on the Caspian’s role in European gas supplies;
· A focus on the gas development plans of Turkmenistan, Kazakhstan and Azerbaijan, with projections for prospective export availabilities;
· An assessment of the transportation systems required to carry Caspian hydrocarbons to market, with particular reference to the South Caucasus Pipeline and the proposed Nabucco and South Stream projects;
· An assessment of Turkey’s national interests concerning gas transit from the Caspian to Europe and of Turkey’s own gas import requirements;
· The geopolitical implications, with particular reference to Turkey’s negotiaioons for membership of the European Union.
Results

[Format:  single space, 10 point font Times New Roman]

· A clear picture of the Caspian’s role in the global energy equation; 

· An assessment of likely pipeline developments; 
· The role of Turkey in bolstering European energy security. 
Conclusions
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The next few years will be critical in terms of defining Europe’s ability to secure a significant increase in its gas imports. The need to open up a commercial transportation corridor between Caspian producers and European consumers - including Turkey - is critical. To achieve such a corridor will require intense cooperation between the Caspian producers, Turkey and the EU. 
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Interviews with energy companies, state enterprises and government/EU officials. 
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