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1. Overview
The State of Western Australia released its domestic gas supply policy statement in October 2006. This policy aims to ensure future security of natural gas supply for the domestic (WA) market. The state government will negotiate with gas producers in new Liquified Natural Gas (LNG) projects to obtain 15 per cent of gas to be supplied for domestic use rather than exported.  There has been some resistance to and criticism of this policy. There may be applicable international policy lessons which would assist in the furtherance of the debate.  

Other countries with large natural gas reserves but limited domestic demand are also weighing the long-term benefits of LNG exports against use of the gas for domestic industries, and this paper provides an indication of how the implementation of petroleum reservation policies may affect the security of gas supply internationally.
2. Methods
First, the paper will discuss the rise of energy nationalism and the dominance of the National Oil Companies in the global petroleum sector. Then, the paper presents a review of relevant international energy policies related to oil and natural gas for domestic energy use, which generally exist in three forms: 1) the setting aside of domestic supply via a clearly outlined public policy; 2) a broadly-defined policy of promoting or developing the national/domestic gas market which plays some part in the granting of licences or production sharing contracts/agreements or the establishment of joint ventures; and 3) energy policies with domestic market obligation (DMO) implications.  Where no explicit reservation policy exists, indirect or implicit policies may have a similar result: ensuring a certain quantity of each commodity could be made available for the domestic market through its diversion or possession by the government. Examples in the first category are Indonesia and Egypt, in the second category, Russia and Saudi Arabia and in the third category, the United States. For these countries, the features of the policy for oil and/or gas are described in the context of the historical background to the policy. Finally, some brief conclusions discussing benefits and criticisms of the policies are provided.  (Note: countries with nationalised or semi-nationalised petroleum sectors are disregarded.)
3.
Results
A new wave of “resource nationalism” with regards to international energy supply security is apparent, in which countries are seeking to preserve their resources to ensure the supply of the domestic market, or for use by future generations, or to influence foreign policy.  The varying methods of implementation and their interaction with other market policies and policy contexts illustrate their possible appropriateness for producer countries, and particularly for Western Australia.
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4. Conclusions
There is no doubt that oil and gas reservation policies impact on supply availability and not only have direct impact on markets and prices, but also have indirect consequences such as their effect on domestic inflation, etc.  In many cases, the impact of domestic reservation policies is offset by incentives offered by the national government or within the industry’s regulatory framework.  Thus the interaction of these various policies aid producers in the determination of attractiveness of exploration and production in a given location. 

