ABSTRACT

As it is the case throughout the world, privatization and liberalization of the electricity market gained importance in Turkey after 1990’s. March 2001, the time when Electricity Market Law (4628) was enacted, was a corner stone for the Turkish Electricity Market. The purpose of the Law was; 

“ensuring the development of a financially sound and transparent electricity market operating in a competitive environment under provisions of civil law and the delivery of sufficient, good quality, low cost and environment-friendly electricity to consumers and to ensure the autonomous regulation and supervision of this market” 
With this Law; generation, transmission and distribution activities separated from each other, a new regulator body, Energy Market Regulatory Authority (EMRA) has been founded, all of the users including private/public utilized transmission and distribution system under equal conditions and market participants had the opportunity to trade electricity by bilateral contracts. Another corner stone for the electricity market was August 2006, when Balancing and Settlement Regulation (BSR) started to be implemented financially. With BSR, a new market is formed where private sector also could take part actively and sell energy to the public sector indirectly under market conditions. By the balancing market rules the market participants had the opportunity to sell/buy the electricity in the balancing market in addition to their bilateral contracts. The balancing market has developed quickly and the share of energy produced through balancing market is 13% (by volume-MWh) on the average of the total electrical energy produced in Turkey.
In brief, Turkish electricity market is undergoing a liberalization process and the reform and privatization process is still going on in the market and there are planned new steps to be taken for the future.  
