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Aostr at

Th s peper ard yzes the effarts to deregl ate the narket,
to renove the nonopd i es and i ntroduce conpetition, bath at
the Buropean Lhion level (Eiropean Grmissi on) and na-
tiod leds. Thefirst pat o the pgper descoribes the presat
sitiion wth an enphesis on the instituwiod dsparities
anong the Bropean coutries. It presatsthe aulines of the
Gs Drective, recently adopted by the Eropean Qnmis-
sion The secod part adyzes the perspectives o such
dreglaionfa Broe Rrticda atetionis gventothe
straeges inpl enented by the a |l conpani es on the narket.
Thethird part o the peper cosists o the perd g questi as;
the transposition of the Gs Drective ino the retiod | avg
d the Hrgpeen coutries gves rise to severd questias
wi ch have yet to be ansvered
Irtr oducti on

Hrope nay be liberd, but it isnarethenasinge free
trade aea Adishing cstas dties ad taiff baries
betveen sigetary coutries of the Tresty of Fone (in 1957)
vas the first stage in bhuildng Brope. Gstons union vias
thenfdloned by the freecdred a@ion o factars o producti on
wthin Brope (capitd and labour). Econonic unionis the
next stage, adwll a soinvd ve converg ng economc, soci d
and nonetary poicies. Brentually, econonic union cou d
dsoledtoafedraionwthnat just covergng, but shered
a eensgepdides.

Infact, the Bussds @nmssionis forced to adit thet
certan products ad services do mat circuae fredy wthin
Hrge mt fo tedricd ressos bu fa irstituiod res
sos: the edstece o legd noopdies. This is wy far
a nost adecade it has been vorki ng tovards abd i shi ng these
adstades ad introdecing red competition, emsuring thet
Bur gpean consuners Wil nolonger be victing of di scrinina
tion. Severd Drectives (o Hropean lans) have been
adopted the dectricity drective o 19 Decenber 1996 ad a
draft ges drective on 8 Decenber 1997. This drective wil
gaddly ooen wp the inernd rnaturd ges narket through
incressed conpetition betveen operatars. The first part o
this peper presents theimstituiond franeverk wthin vini ch
this liberdization process is inpleneted W& | ay enphasi s
on the nain atlines of the ges drective Hwvever, the
payes straegesadtherdaiveinfluence o sone d them
nost nat be uderestinated Thereisthus arisk o cdlusion
and conpetitionintonorrows Biropean gas narket will not
be geruine ad perfect, especidly since today's erergy
straeges aedgam. The secod part of this pgper nertias
thet imletrid straeges aetadimgpdaeinrddaio tothe
goeni g process. Apurdy copetitive structureisna lidde
to sustitue fa the presat digydistic ag ocatray to a
curet ginon Dregdaionis oly just begming goart
fromafewexcetios wereit isadready & anadvanced stage
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(such as Bitan ax cosequently, nunerous questions
remai n uansvered Inthethird part o this peper the presat
structure of the Bragpean ges industry is shom, coutry by
coutry. Thedegee o guenngdo thenarket variesala from
ae coutry to axther ad severd ucertanties have to be
nertioned concerning the fuwre arganization of this indus-
try.

|l The Changing Instituiond Qrtex: Towa ds G eate
Qonpeti ti on?

The nain dyjective o the Brgoean drective is, cot
canng gs & vl as dectricty, to bring dout nare
coptitionadsoahige levd o vl fare For uderstand
ingthisdjectiveit is necessary to renemer the cotedt o
the BEuropean Ui on.

The Treaty of Fone (1957), which provides the funda
nental legd franework of the Eropean Lhion, does nat
dsptethemtiond “plic senvicg smethsisedidtly
referred to in dase 0 Mr does it dspue the fadt that
certain conpani es shou d renain in pubic owership, since
clause 22 dl ons nenter states to choose betveen priveate
ad pdic overship of ther pudic services. Hwvever, the
Treaty does dispute the existence of nonopd i es, vihich fam
an dstacl e to exchanges wthin Brope. Qnpetition nost
reduce the cost of access to energy ad guaratee non
d scrinnnati on between consuners. Bit al ovance nust be
nace for “returd nonopdies,” i.e, indstries wose re
turs aeincressing becase o the ed stece o aninfrastruc
tue wth high fixed costs. The Bussels Qnmission's
psitinis qitedear anthis pant: the netvark i ndustri es,
wichaegrerd|ly pldic service provi ders (d edtricity, ges,
vaer, tdegdoe piic traspat), costitue returd no
mpdiesaoly fa thesedtar o ther activity carespod ngto
infrastructure nanegenart. Al their ather activities nost be
geen to conpetition Inaher verds, it voud be possideto
sdit the pysicd ativity cosisting o traspoting ad
dstribiing ggs (o dedtricity), wich remirs a aud
nonopd y, fromcomercia activity cosisting of sdling o
buying cubic netres of gas and which codd be opened to
conpetition Asfar asthe production inporting or exporting
o ges is covared ths codd mt gerate as a e jue
nanopd y, because there are o technicd limtaias a this
levd justifyingthe edistence o arsturd nonopdy (such as
the cost fuxtion stb-addtivity). Wle fa hstaicd rea
sos, such nenopdies do exist, they nust be abdished
because any nongpdy, by its very reture, tends to auseits
domrart position, practice cross subsid es betveenits vari-
os custonar sectars, and be suject to bureacraic operat-
ing procedures (overinvestnents and excessive costs |inked
to over-staffing ad excessive sd aies). Sypervision froma
higher authority (nenopd i es conmnssi on o ministry) is not
sufficient to overcone these drawbecks, especidly since the
“capture theary’ and inconsistencies in the infornation
(infornati onal asymnetries) hel d by the supervi si ng aut hor-
ityadtheuility suggest thet these nanopd i es cani nfl uence
theregdaor adesuetha thar ominerests are preserved
by pessing themdf as banginthe pldic inerest.

Three cocets need to be d stingui shed Deregd aionis
a process Wiereby certain segnerts of the industry (e ora
tionprodetion sde o ggs, €c.) is oeenad to capetition
ntegaion invdves the separation, froman accouting
(ad even legd) stadpont, of eqoaiorprodetion, im




porting tramsport, ad dstribution activities batveen estay
lishents, ad even dfferet copaies. Rivdisaion in
vad ves gpening the capitd o the conpeni es concerned to the
private sector. The three phenonena can go hand i n hand but
it isdso psside fao themmt to coedst. For exaple
deregd aion ad deintegration are nat a vays acconpan ed
by privaisaion @rversdy (adthisvesthecaseinBitan
in 1989, privatisaion does not necessarily inply deregd &
tion(inthscase, apdicnuiopdyissingy redaced by a
private nonopaly). The Brusses Gonmission has nade
Oderegd ation ad dentegration conpu sory but it camnat
i npose privatisation becasse this does nat cone wthinits
sphere of conpetence.  Hwever, this process of deregu ati on
carat be adysed independently of the strategy being
fdloned onthe internationd gas scene by the nain p ayers
invdved viz, ol compenies, ges transpart-distribution com
penes ad dectricity conpen es.

Therefore, conpetition nust be revived werever pos-
sibe (inporting, exporting, exd aration and production, and
gs sdes savioes), addfidet regdaianinrodued onthe
activities renaining under a natural nenopd y (nanagenent
o the tramsnission and d stribution netverk). The Bussd s
Qnmissi on set dbout this task, and succeeded i n passi g an
eectricity deregd aiondrective (on 19 Decenter 1996) ad
dtanedintid ggrovd o the ges drective of 8 Deceter
1997 (this directive hes yet to be adopted by the Bropeen
Parlianent before beconing | awin each nenbber state).

fsisthecase wth dectricity, the key componet o the
Gs Drectiveisthepossihility of dlowngcerta nconsuners
todtanthar gesfranthesydie o thar cdace Thswill
invitady lead to the dsgopearance o the gas inporting
noopd ies (Wich still prevall in Face fo exanple).
“Rguated” or “negatiated” TPA(Third Party Access) is set
tobeinrodued far the wd esd e narket. It shod d be nated
thet, ulikethededridty indstry, the ges imdstryisrady
fulyinegaed Gsis gererdly produced by al conpeni es
and gas conpanies are then responsible for inporting,
trasport, staage ad dstribkion Sre o themae in
wwvedinthe exrly stages o thegess dain(eg, wthastake
inproduction) but theseareinthe mnority. The ges netvarks
wll be guered gadd ly, inthree stages over tenyears. This
openi ng-up process Wil be based on two nai n paraneters :

1 Hfintiond “digde cosuars. theseared| dedriaty
producers wio use ges (i nd ud ng cogereration) as vell as
industria custoners exceed ng a consunption threshd d
per site ThHsthresddis sga & 2 mllias akic natres
(about 20000t.0e) wenthe Drective cones into effect
(inthearyinthe year 2000, thena 15 mllionin 2008 ad
5mllionin 2006

2 a mnnumpercetage of the narket opened up: 20%
vhenthe Drective comnes into effect (2000), 28%i n 2003
and 33%i n 2006.

The Drective dso nakes alowance for tw other
principes: access tothe netvark by third perties and ubun
ding HighHeastaers wll beddetoaraefa trasport
o the gas they have purchesed agai st peynert of atd| wth
tdl rates being queny dsgaed o regtiaed wth the
net wor k nanagi ng conpany (each nenber Sate wll choose
the systemthet it prefers). Afomd TRAisdsopdared far
theydiredfshoeddivery ppes. Likethedectricity Drec
tive the gas Drective nakes provision far the possibility o

costruttingdrect linssfa theexd usivesydy d endiglde
consungr. Hwever, each of the 15 Sates of the Bropean
Lhion has awde narg n for nancewvre to appy these ru es
by virtle o the so-cdled “susidaity’ princide It shodd
be rementered thet the intid situation dffers fromoe
coutrytoanther inthe BErgeeen Uion, asillwstraedinthe
fdlovngtade The Drectiveathorisesthe Satestoinpose
pidic serviceddigaions (especid ly security of sudy) ad
dlosagsdstribuionnonopdytobe naintaned for those
that so desire Mreover, vavers wth respect to TRPA ae
provided for vhen the security of supdy is endangered A
pratection system therefare, exdsts, the “take o pay”’
cotracts wich are long-termsuppy cotracts concl uded
wth ford gn eqarters.

The narromess of the gas narket explans how the
| eevay consuners have to find suppl i ers and producers have
to find customars is moch less theninthe case o dl. The
hlaed ratue o the rdaios betveen ges equorters ad
inporters leads to long-termsupdy cotracts ad exda ns
wy ges pricing generdly is based on negatiated conpro-
mses rather then spat prices. Gz de Face dfidds ore
sad: “eninport cotract is eqivdet toanarriage settled
10 years in advance far atermd 20 years’. Today, wth the
larger part of neturd ges inthe Brgoean erergy bd ace, ve
nay observe a rel aive harnon zation of cotract terns but
itism ye pssibetosmsk o aspa narket fa rurd ges
inBErge InBroedl the ges cotracts cota ncastransts
onbahsdleasadbwyes, inthefomd ddigaiastosupdy
ad to take ges respectivdy (the led o these TQP con
stransisgredly vey gt 75to 0%d the anart o the
ges sod). The liberaization inposed by the Eiropean
drectivenay jegoard zetherd ati ashi ps betveenthe sd l ers
ad the buyers, in particdar wen Third Rty Access is
edidtdy inrodwed In the fuwe the ggs catracts wil
probeld y be negatiated wth nare flexibl e cl auses betveen
the sdler ad the buyer.

Inthe evert that aninporter shaudrisk havingto pey a
perdty to hs faodon sydiea a a resut o taking an
irsUfidet qatity o gs dter lasingsoedighbecustan
eas(pevioslysydiedby im thisopraar coddrefuseto
transpart the ges to these custoners. Howvever, the Gonmis-
sminexs toesre strid cotrd a thsled.

The consequences of this Drectivewl! | dffer depend ng
onvether o nat the country nakes use o large quartities
o mud s fa dedricdty grerdion The Drective
corsti tutes amni nonrestrictive codtionfo the Sates ad
certain coutries have d ready gone vel | beyond these cond -
tios. Inshort, the Bropean coutries canbe dassified into
three gperd caeyries (seetdlel)

1 theseinvichthegesimstryis ill rddivdyinegaed
adnat hdghy deregdaed Its caitd omership nay be
predomratly pidic (Face Itdy, Geee Irdadd) o
precomreart|y private (B g um. Ntethat theprivati sation
pracess is @ an avaved stage in Itdy (EN), b o
progress in deregd aion hes been nade

2 those in which the deregd @ion process hes started ad
wereinegdaionis dtenless narked theninthe previas
caegory of coutries (Sain Netherlands, Grnany,
Astria). Agood proportion o the industry hes dready
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been privatised (Sain, Grnary).

3 those in wiich the deregdation, deintegration and
privatisaion process is a an advaced stage (Uited
Ki ngdon).

The ges d rective prg ect vas pend ng urti |l the adogti on,
a the ed of 1996, of a commen point of viewanong the
various BHropean goverments about the dectricity drec
tive The consesus vias dfficdt to dian becase o large
intia dvergences bt a conromse sduion ves a last
psside It is necessary to beer in mind thet the Eragpean
coutries have very dfferert positions. sone of themare net
eqotes d nturd ges, ahersinport it; in sone coutries
the ges narket is dready mture inaher aesit is nescert.
Sre coutries wse returd ges far nost of ther dectricty
geeraion aher coutries do nat.

The liberdization expected by the Eropean drective
wll affect thetramsmission distribution and comercidi za
tiond returd ges. It does ot concern ges producti ony wihi ch
redins the job o a sl gowp o dl copaies. The
European gas ol igopay i s conposed of GAMPRM(a quasi
nonopol y in Russia) SONATRAH (a nonopoly in A ge-
ria), GU (an export nonopoly in Norway) and GSIN E
(an export quasi nanopdy in the Netherlands). (See Tl e

Im).

Trenainstake o thedectricdty drectiveis the goening
d the dectricity prodction The main stake o the ges
drectiveis the geening o the transmssion ad distributi an
ativitiesd retud gssinHrge Gs podctionis dready
theoreticdly genin BErgee Ratticdly, that is nat exactly
the case in dl Brgpeen coutries. Anther drective plb-
lishedin 194, rertios thet the returd ges reserves are mt

Bropean but netiond reserves. Upstreamthe inpect of the
recet drective wll be linmted Dowstreamit wll be
geda.
Tddell
1996
Natural Gas Production and Gonsunpti on i n Europe
(dllion cldc naters)

Qountry Rroducti on Qonsunpt i on
U K 8.6 &2
Nt her | ands .8 4.7
ltdy 2.2 521
Ger many 17.4 8.6
France 29 23
Sain 0 a3

Il. RPaye $sSrategies A Future Rsk of @l | usion?

Aomstic conpetition wll nat resut framthis deregu
|aion novenent because, hidden beresth this process are
imdstrid straeges dtend dadd sigificace The stakes
indvedindudethe costituiond industrid groups caped e
a ineraiod levd o prdfitingframthe coti ned acti on of
gsaddedridtywichwddesetdlyleedtoared al-
dectroges digopdy. The nain players in ongoing restruc-
tuing gperatios are 1) the ago-saxon al conpeni es like
9d | and Bxon, bt d so Gzprom Sretrach, Saal o Hf.
2 ges tramsport-di stributi on conpani es such as Rirges, Gz
e Fance, Transco, Gsuie, sone of which are hesitating
betveen either forming ana liance wththe al conpeni es by
inestimguydired theges den a eteimgthededricty
production narket even if this neans conpeting wth the
dectricity copanes wich are curetly ther custoners.
J As far as the dectricity copenies are cocarned, they

Tadel
Bropean Gas Industry Sructure in 1998

Quntry Inport or Export Explorationproduction Transni ssi on Dstribution
FRANCE Legal nonopoly of GF ren (HF) Quasi nonopol y of GF Quasi nonopoly of GF (+ a
(100%publ i ¢ owned) (H8f) fewlocd pdic uilities)
| TALY SNAM (EN) AQP (EN) SNAM Locd Uilities (79 +
(EN is being privati zed) (wth linmted TRY | TALGAS (SNAV) (25%
BELGI UM DI STRAGAZ DI STRI GAZ D STRAGAZ and | ocal
(TRACTABEL 42% SHELL uilities (lagdy catrdled by
17% STATE 17%and private BECTRABH, i.e.,
24% TRACT-ABEL is TRACTABEL)
cotrdled by SEZ
LYONNAI SE- EAUX)
ENAGAS (50% GAS
SPAI' N GAS NATURAL REPSOL ENAGAS ( GAS NATUR- NATURAL (40%
(RP) (private) A) (TPA since 199) athers (10%
NETHERLANDS GASUN E (SHELL, EXXON, NAM (Shell, Bxxon) GASUNI E Largely pdic
and STATE for 50% ELF, CFP-TOTAL Locd uilities (120
GERMANY RUHRGAS BEB (SHELL, BEXXQN RUHRGAS, BEB, 56 1ad uilities

(and W NTERSHALL) MOBI L, W NTERSHALL... THYSSENGAS (SHELL, (i.e., STADTWERKE)
BXAN (limted TPA
UNI TED Kl NGDOM Qpen to conpetition Qpen to conpetition BRI TI SH GAS (TRANSCO  -gpen to conpetition

Sverd ol compenies (BR

SHELL,

(CENTR CA)

EXXON, CONOCO, (BGis privae)
TOTAL) and BRI Tl SH GAS

Mnopoly wth regul ated TPA -severd dstribution firns
(anong t hem CENTR CA)
-severd traders ad brokers
-TPA largel y adopted




have no hesitation, incertancoutries (cf. Uited Kngdom
Itdy, Sein Rortud; even Grnany) in daming drect
straegc dliances wth al-ges copanies, imtaing catan
naj or chemical groups (cf. Besf, Mrted son) wvhi ch bypass
their usud suypdiers (ges transport conpeni es) by dta ning
their sypies drectly fromal-ges pradcers. The proyes-
sive satingup o TAAWII tedtorarfarce these dliaces
because each of the operatars knovs very vel | that he nost
dversify ad dso acquire a mitirgiod dnesion The
deregu ation process doserved in the Uiited Sates nakes
Hroe the prine target far restructuring goeraios. The
nergers abserved between ol and gas conpani es or bet ween
ops ad dectricity copaies inthe Uited Saes aejust a
prduktothe govng list of take-overs wthinthe Bropeen
oges ad dectricity industries. These Awrican conpani €s, in
fact, occasiod |y use cgatd resuting fromthe recovery of
their stranded costs (ontheir pratected hone bese) to finance
the purchase of Hiropean conpani es.

Snce the law of 1992 (EPXCI), Awerican eectricity
copanies are etitled to expad their gosh ouside the
Uited Saes. Thus, seven of the tvelve Bitish 3
(Rgod Hectricity Gmpanies) respasibe far dectricity
distributi on, have been purchased by Anerican conpani es.
For exanple, the Southern Gonpany (Anerican conpany)
tok cord o Sebinthesathvest o Bitanwilea the
sane tine acquiring a steke in the Grnan dectricity
dstribuion industry (Bawag in Berlin). The American ges
conpary, US Bron, wich vas a specidist in ges trans
port, progyessivey inoressed its goth in ggs sdes ad
susequartly in the independet production of dectricity
frommaturd gas and then took over a najor Anmerican
dectricity conpary, Rxtlad Grerd Hectric. Ths dectro
0es group nowhas Eropean anhi tions. A the sane tine, the
BEropean ol conpani es have entered the i ndependent € ec-
tricity producti on narket using ges, wenever thi s hes proved
tobeleg |y possib e (thanks to the narket bei ng goened up
to copetition viich in ay case wll becoe therde in
Hrope after 19 Feruary 1999). Thisis the case in Bitan
were i ndependent e ectricity producti on d ready represents
nare then 15%d the dectricity supdy avaldde on the
Ntiod Gid

Ol copenes ae therefare lodking for goportunities
dowstreaminthe ges i ndustry (ges distributi on and trad ng)
adto ete thededridty prodrtion bisiness. Hedridty
conpanies are thensd ves looking to farge links wth ges
copanes, espedidly a the dstribuion levd (bendfiting
fromthe ges-dectricity synargy). /s far as ges tramsport
copenies ae cooared, it isinthdr inaet to ete the
cheinfuther usstreamandtake astakeinthe ges exd orati o+
producti on busi ness. Hwever, dliances wth ol conpani es
ae acasiod ly dfficdt becase the bkdace of farces is
favorad e to the ol conpani es ad does nat favour the ges
conpani es (cf. Bitish Gs goposite Bitish Rtrd eumar Gz
de France opposite Hf Agitaine). The gane is conpli cated
by thefact thet naj o chemcd industries, dftencotrdled by
dl copenes, aea wll becgde d fagmngdrect lirks
wth gas producers (ail conpanies) by using the tramsport
infrastructure nanaged by the gas conpanies (via THY.
These ges compani es are, therefare, hesitat about  forning
dliances wthadl-ges conpani es ustreamar wthdectricity
conpani es dowstream(as wth Gz de France opposite Hf

adHF. It isstill tooearlytosay wat the BEropean energy
scere Wil look like tonarrony but ges dereg aion, fdlow
ingonfromdectricity deregd aion wil udoutedy be the
cadyst for straegc nergers ad dliances. Areenarts ae
possibe ad netiod regdatars such as the Bussd s Gm
nmssion wil have to nake sure that copetition rdes are
respected
111, Pendi ng Questions

The tramsposition of the Gs Drective into the retiod
lavg of the Eropean coutries gvesrisetoseverd questios
v ch have yet to be amsvered :

1 Gnvedtill dfine pidic service assigrents far ges ad
dettricty? Gn access to ges far the uder-privil eged be
consi dered on the sane fodting as the search for erergy
i ndependence through dversificaion o supdies from
aroad? pes the priarity dgven to cogereration ad
eniramad praetioncostitueamssioninthepdic
ineest? Tody, ges is better daced then cod framthe
environental standpaint and its Bropean narket shou d
el eseddly & dedridty gaeraion led.

2 Vo wll betheregdator tonarron? Shou d an i ndepen
dent @nnnssion of ministries ad goeratars be set wp (as
isthe caseinthe UWited Sdes a Bitan a saddthe
Sde be It to tae on ths mssion thragh a sinple
mnisterid departnent (systempreferred in France)? Hw
wll the fidds o copetence be dvided betveen the
B ussel s Gnmissi on and the vari ous nenber Sates and
viet wil betherded the Bropeen @ut of Justice? How
wll dspues comected wth the regd aa’s decisios be
satle? Sadd the regdaa’s fuction be trasferred to
Bussd s? Hw can ve nake sure thet the functions of
regdaa ad those of shered der Wil be ket separate
wenit istheSaeitsdf wichcotrds pddi ¢ conpeni es?

3 Howwll the tramsition be nade betveen the dd ad the
newirstituiod systen? Inperticd ar, hovwl| “stranced
oets’ be fireoed, i.e, omts imoured & a resdt o
Oecisions taken o inposed wthin a dfferent regdaay
cotext? Hwcan ve be sure thet these “stranded costs’
wll nt cor part o theoosts lirkedtoindfidexyinthe
betevi or of historicd gperators? Howa so canve be sure
thet these “straded costs’ ae mt simply a preed to
redce the berefidd effects thet ae exqected to be
achieved from geater conpetition? (certan Ergpean
cautries ted to orestinate these costs to pratect re
srutuing o thar retiad indstry).

4 Hwwll infrastructure tariffs be determned once TPA
hes becone wdespread in Brope? (for the tine being,
tariffs have been estad ished oy in the Uited K ngdom
ad on an eqeinetd besis, in Sen). Sodd access
cherges be estadished in rdaion to a “postage stap’
cocgt (lunp sumtdl), o vwadd a “cost-pus’ type
tariffing systembe better, besed onthe d stace atud |y
covered by the gas transported, or shou d a RAMEEY-
BOTEX price-cap, hybrid price-cap systembe chosen
(i.e, ataiffing systemwi ch takes into accout denard
price dasticities) o BEFR (Eficdent Gnponet Ricing
Rl e)? The RAMEY-BOTBX tariffs correspond to a
scodbest pricing The prindide is the fdlowvng the
dfference betveen the price pad by the s ad the
narg nal cost supported by the supdier nost be | ovvinen

(continued on page 22)
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the denandkel asticity is high ad high vien thi s denand

datidtyislowm

The EOPR system was proposed by BAUMAL and
SDX The tdl includes bath the nean increnentd cost
borre by the retverk gpratar as aresut o the arivd o a
newsupd i er, adthe gportunity cost thet heincurs simcethis
supplier takes a custoner fromhim The nean i ncrenental
ost is the cost suyported by the goraa to saisfy an
addtiond denand on the netwark. The opportinity cost
carespods toadginearnng for the ogperaa wenthis
denand i s sati sfied by aconpetitor. Schasystemcoddaly
be inag ned in the case were the goeratar o the transport
ifrestrutureisdsoages prodcer adsyydie. Inadition
nessres nost betakentoesurethat thesetd|ls are tramsper-
et, nontd scrininating and do not encourage by-passi ng o
the netvarks in pace, wich wodd be ingfficient froman
econonic st andpoi rt.

The Bropean ges i ndustry i s underga ng drasti ¢ change.
Awnd of conpetitionisbowngandthi s shou dpronatethe
cevdgrat of ges, espeddly far dectricity production
Fovever, this copatition is dso the prd ude to indstrid
restructuring and integation goerations and the nenter
Saes, just like the Bussds Conmission, nost remain
viglat especidly as, inthe log term Brope wil becone
incressingy dependert  on inported netwral ges (from
Rssia the Mdde BEsst o Aricad). In Brope buers ad
sd lers have naneged to emsre security of supdy da |y
wthanetwork of comnected pi pes and to i npose the net - back
log c wthinlongrun purchese cotracts. The Eropean gas
narket vas “regu ated’ through stabl e re ati onshi ps anang
afevnuhe o agtas. Qe o the besic inerests thet the
producer and the d stributor have in comman is wthout any
dout emsuwring a cotinuoss atlet far the quatity o ges for
wiich both have invested This supposes a favourab e
enviramet that wll encorage the ges indstry toinvest in
edadion, pradetion, trasmssion ad dstribuion This
i s the nain reason wiy sone nininumlevel of regd aionis
necessay in the gas indstry. @npetition is usefd to
introduce i ncatives to efficiency. Therde o the BErogpean
@nmission is to lint nonopdy rents and to inprove the
vel fare for each consunar. Nowit i's necessary to argani ze
the “rewregdaiat imnside Brge Frst o dl, thsregda
tionwll beset up by eech Gvermart. Inthefuuwe (inafew
years probadly) it wil be inplenented by the Bropean
Q@nmission itself. Bt a Bropean energy pdicy is nat easy
inacomed in wich the UK is al - aieted the
Ntherlands ges-ariented, Gxrnany cod -oriented, France
nud eer-ariented ad Itay dependet on its inports. For
Bropean countries naturd ges hes tended to be an d enent
of conpl enentarity and cooperation, rather than an d enent
o dssasm
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onf erence Announcenent

Qrporate Restructuring of the Gobal Energy
Industry: Driving Forces and Inplications
S\5 Bergy vy, Sockhol m Sreden
Qtober 18, 199

9\S Energy Doy 199 wll reviewthe dranati c changes
inthe coprae structure o the energy indstries that have
occurred since the nid-1980s: (&) an extended cross-bor der
reech bahintens o ativities, omership ad finend ng
(b a degpered verticd integaion (€) caprae sgardion
of production and tramsnission in gas and pover; (d) ener-
gence of independent nidd enen in transport and trade,
provid ng an add tiond source of suypdy; (€ neganergers
o mitirgiod dl adgesgats. Lbadizaiond trade ad
i nvestnents, dereg aiondf poser and ges, privetizationad
advances in infarnation techndogy are the nain triggers
behind this change. The coference wil d scuss were the
ongoi ng devel gonants are likdy totake us and wet they wil
inply for energy producers and consunars and for soci ety at
large. Thoughthevistais d oo, sone enphasiswil be g ven
to the industrialized narket economies, and BErope in
paticd a.

The groyp of promnert cortributors to the conference
conrises. KMnlllis, Sno Adyst, US Dyartnent of
Berqgy; Lars Bergnan, Rdessor, Sockhdm Shod of
Economcs; L[avid Hinphreys, Gief Eoomst a& Ro
Ting Kedl Rlad, Resident of EON a Norweg an
researchand cosutinggous, Kaith Rl ner, Mce Gairnan
Investnent Barking, Rothschild, and s Mgl ler, Ro
fessor of Econonics in Mema Qntributors from Sd |
Inergiod ad HF wll dso take part.

Theddibraiosshoddbed imedaeinerest tohigh
levd representatives fromenergy rd ated i ndustry and bark-
ing to acadenncs wth energy arieted specidization to
paicy nakers in governnent and to nedia. The corference
shaddbe especid |y atractivetothoseinterestedin broeden
ing ther cotacts wth the energy indstries in the Nrdc
coutries. For infarnation cotact Judt Vbl |, te ephore
46-8-5070-2574; fax:  46-8-5070-2515; enail:
judi t.webu | @rs. se
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