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The LNG Revol ution

by Janes T. Jensen (President, Jensen Associates, Wston,
Massachusetts, USA)

Abstract

This paper discusses the influence that the world wde
liberalization of the natural gas industry is likely to have on
the future devel opnment of |iquefied natural gas (LNG. The paper
examnes sonme of the barriers to the workably conpetitive
commodity nodel for this conplex cross-border trade and specul ates
about the likely future structure of the industry
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Q| Price Shocks and Aggregate Fluctuations

by Carlos de Mguel, Baltasar Manzano and José MMartin-Moreno
(University of Vigo, Faculty of Economc Sciences, Lagoas-
Mar cosende s/ n, Vigo, Spain)

Abstract

This paper analyzes the effects of oil price shocks on the
characteristics of the business cycle and on welfare in a snall
open econony, such as in the case of the Spanish econony. The
results show the ability of the nodel to reproduce the business
cycle path of the Spanish econony, especially in those periods
when shocks in the price of oil were nost dramatic. Furthernore,
the nodel reproduces other regularities of the Spanish business
cycle. Finally, it is shown that the increases in the relative
price oil had a negative and significant effect on welfare.
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The Effect of the Energy Policy and Conservation Act
(EPCA) Regul ation on Petroleum Product Prices, 1976-
1981



by Robert P. Rogers (Associate Professor of Economcs, GllI
Center, Ashland University, Ashland, Chio, USA)

Abstract

Recent events have |led to renewed interest in the petroleum
industry. Over the years, the Anmerican government has inposed a
nunber of regulatory reginmes on this industry. One of the nost
interesting was the price regulation and product allocation system
set in place by the Energy Policy and Conservation Act of 1975
(EPCA) which lasted from 1976 until 1981. To determ ne the inpact
of this regine, supply and demand equations are used to derive a
reduced form nodel to test whether the other-things-equal prices
of petroleum products were significantly |ower or higher during
the EPCA period than during the conparatively unregul ated 1980s.
Wth sone exceptions, the results indicate that the EPCA
regul ation system either raised prices or had no effect. These
results should lead to caution on the part of policy-nmakers. Even
the imredi ate goal of the policy, lowering prices, did not usually
occur.
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Are Differentiated Carbon Taxes I nefficient? A CGeneral
Equi | i bri um Anal ysi s

by Brita Bye (Research Departnent, Statistics Norway, Gslo,
Norway) and Karine Nyborg (Ragnar Frisch Centre for Economc
Research, Gsl o, Norway)

Abstract

Revenue-rai sing environmental policy instrunents, such as carbon
taxes, tend to be politically controversial. In practice, carbon
taxes are often differentiated between polluters, inplying unequal

mar gi nal abatenent costs. Gandfathered tradeable permts seem
| ess controversial; this instrument vyields equal mar gi nal

abat ement costs, but does not raise revenue. W conpare a system
of differentiated carbon taxes, exenplified by the current

Norwegi an carbon tax reginme, to wuniform carbon taxation and
grandfat hered tradeable em ssion permts. In this particul ar case,

differentiated taxes are welfare superior to grandfathered
permts. Neverthel ess, uniformcarbon taxes outperform both.
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An Econonetric Mdel of Gl and Gas Exploration
Devel opnent and Production in the UK Continental
Shel f: A Systens Approach

by Al exander Kenp and Sola Kasim (Departnent of Econom cs,
Uni versity of Aberdeen, Aberdeen, Scotland, UK)



Abstract

The petrol eum supply process takes place in stages. Decisions at
any stage are based on information obtained at the preceding
st age. The  present paper develops an econonetric nodel
incorporating the feedback structure of the process. The nodel
framework consists of a system of sinultaneous equations. Using
UKCS data the nodel was estimated, tested for stability and
predictive power, and used to conduct a structural analysis,
investigating the effects of market conditions on activity |levels
in a mature hydrocarbon province. The results provide useful
insights into the feedback nature of the petrol eum supply process
and the inportance of narket conditions to continued activity
levels in a mature province.
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